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Wise County

HONORABLE Sherry Parker-Lemon
COUNTY CLERK

Decatur, Texas 76234

Instrument Number: 2010-62769
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Parties: COUNTY OF WISE TEXAS ET AL

To DEVON ENERGY PRODUCTION COMPANY LP

Comment: OGML (PAID-UP LEASE)
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Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federat law.
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' 'NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE

' OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS

» FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

N ORIGINAL

Texas Paid-Up (293
o e OIL, GAS AND MINERAL LEASE
(PAID-UP LEASE)
THIS AGREEMENT made this _ 1 7th ayof _September 20 10 , between
Wise County

, Lessor (whether one or mare) whose address is P.O. Box 899

Decatur, Texas 76234

=i _Devon Energy Production Company, L.P. . Lesses; whose addross is
20 North Broadway, Oklahoma City, OK 73102-8260 ; WITNESSETH:

1 memd‘hnormNM.MMM“NWMMM&MWWLMMMh«ebymlumndlm
uohlwlymh-ubI-lllubpdlumoforlhpmponofmﬁmuuplmwm;.&ﬂlmxmﬂmuhudmducmgmlps(unhhgdlpla, hydrocarbons
dhmmldmed)ndmm“ﬁ.(m«mmltwmM)M#mnﬂmmm and goophysical tosts and
swveys, injecting gas, water and other fluids snd air into subsurface strata, establishing and wtilizing favilitios for the disposition of salt water, laying pipelines, housing its employces and
building roads, tanks, power stations, telsphone lines mad other structures thereon to produce, save, take care of, treat, ansport, sad own said products; which lands are located in

Wise County, Texas, med described as follows:

Being 3.00 acres of land, more or less, and being part of Block 4 the Van Zandt County School Land Survey, A-
1182, Wise County, Texas and being that same tract of land more fully described in that certain Warranty Deed
dated May 02, 1921, executed by B.F. Walker to W.D. Paschall, County Judge of Wise County, Texas and being
recorded in Volume 101, Page 462 of the Deed Records of Wise County, Texas and being also known as Trimble

Cemtery.

This iease also covers and inclades all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same be in said survey or in adjacent
surveys, sithough not included within the boundaries of the land pesticularly described above. The land covered by this loase shall be hereinafter roferred 0 a3 said Land. Leasor agroes to
exccutc any loase amendment requested by Lesses for a more complete or sccurate description of said Land and such amendment shall include words of present lease and grant. For the

purpose of caloulating any psymonts hercinafier provided for, said Land is estimated to comprise 3.00 scres, whether it actually comprises more or less until such time as
Lesses requents 2 lesse sseadment and same is filed of record.

2. Subjoct 10 the other provisions herein contained and without reference to the commencement, prosccution or cessation of operations and/or production st any time hereunder, this
loass shall be for a term of three (3) ysars from this date (catled “primary torm™) and as long thereafier as 0il, gas, or other minerals is produced from or operations are conductod on ssid Land
or Jand with which said Land is pooled hereunder. The word “operations” as weed herein shall include but not be limited to any or the following; preparing drillsite location and/or access road,
drilting, tosting, completing, reworking, recompleting, decpening, plugging back or repairing of 8 well in scarch for or in an endeavor to obtain production of oil, gas or other minerals and any
other sctions conducted on seid lands associated with or related therwto.

3. The royalties to be paid by Lessce are: (a) oa oif delivered st the wells or into the pipeline to which the wells may be conmected, onc-cighth of the proceeds received from the sale of
oil prodeced and saved from said Land; Lessee may from time 0 time puschase any royalty oil in its possession, paying the market price therefor prevaiting for the fisld where produced on the
uldm«m-qnll-ymydyodnmmudmbmmmmwdbymumefumﬂlmmuhwﬂ Lessor's interoet shall bear one-eighth of
the cost of troating the oil 10 reuder it marketable pipeline oil or, if there is no available pipeline, Lessor’s interest shall boar ono-eighth of the cost of all trucking cherges; (b) on gas, including
o] gases, provessed liquid hydrocarbons associated therowith and any other respective oconstitucat slements, casinghsad gas or other gaseous substance, produced from ssid Land and sold or
wsed off the promises or for the extraction of gasoline or other product therefrom, the market value at the well of ono-cighth of the gas 30 sold or used provided the market value shall aot
sxoeed the amount received by Lesses for such gas computed st the mouth of the well, and provided further on gas sold at the wells the royalty shall be one-eighth of the net prooseds received
from such sale, it being wnderstood that Lessor’s interost shal! bear ome-cighth of the cost of all compression, treating, dehydrating and transporting coets incurmed in marketing the gas 30 soid
ot the walls; (c) on all other minerals mined and marketed, one-tenth sither in kind or value at the well or mine, at Lessoe’s election. Any royalty interests, including, without limétation, no
perticipating royalty interests, in said Land, whether or not owned by Lessor and whether or not effectively pooled by Lessee purswant to the provisions horeo, shall be paid from the royalty
ot forth heroin. Lessee shall have free use of oil, gas and water from said Land, except water from Lessor’s wells, in all operations which Lessec may conduct heresnder, including water
injoction and secondary recovery operations, sad the royalty on oil and gas shall be computed aftor deducting any so used.

4. I of the expiration of the primary term or st aary time or times after the primary torm herein, there is a well or wells capsbie of producing oil or gas in paying quantities on said Land
or land or leases pooled therewith but oil or gas is aot being s0ld or wsed and this lease is not then being maintained by production, operations or otherwise, this lease shall not serminate,
(wnloss released by the Lessss), and it shall nevertheless be considered that it and/or gas is being produced from said Land within the meaning of paragraph 2 herein. However, in this event,
Lessce shall masﬁuun-immynm or tender for deposit to the credit of Lessor inthe il directly to Lessor at above address Buk

(which bank and its sucocessors are Lossors agent and shall continue as the depository bank for all shwt-in royally payments
Mw.;uhpmm:hpofsﬂhdwshu—mmﬂymms)umdﬂcmudbymhﬂym.mmmm)wmfweﬂmﬂumwmume.
provided however, mhmmdwdlulawedonuanwﬁwalmwdwwmmhd«m-—mbymltplyumdollt(ilW)pwmior
cach aove of said Land included ia such unit on which said shut-in well is located. If such bank (or any sucoessor bank) should fail, liquidate, or be succeeded by another bask or for any reason
fadl or sefuse 10 accept such payment, Lessee shall re-tender such payment within thirty (30) days following receipt from Lessor of a proper recordable instrument asming another bank as agont
10 receive such psyment or tenders. Such shut-in royalty psyment shail be due on or before the expiration of ninety (90) days after (a) the expiration of the primary term, or (b) the date of
completion of such well, or (c) the date on which oil or gas ceases 10 be sold er used, or (d) the date this lease is included in & enit on which a well has bees previously completed and shut-in or
(e) the dets the lease ccases 10 be otherwise maintained, whichever be the lnter date. 1t is understood snd agreed that no shut-in royalty payments shall be due during the primary torm. In like
meaner and upom like payments or tenders on or before the next ensuing aaniversary of the due date for said payment, the Lossse shall continue to pey such shut-in royalty for seccessive
man(l)muwmmummhmwpmwm However, if actusl production commences within the applicable 90 day period, & shut-in
roysity psymeat shall not be required or, if a shut-in royalty paysiest is tendered, no additione! shut-in payment will be due until the next enswing snniversary of the dus date for said tendered
puyment rogardless of how maay times actual production mey be commenced and shut-in during suoh one (I) year period. Lesses’s failure to pay or tender or to properly or timely pay or
tonder suy such sum as shut-ia roysity shall rendor Lassee lisble for the amount due but it shall not operate to terminate this lease. Lessee agress 10 use roasamsbis diligonce to produce, wtilize
or market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities, other than well facilitics snd
ordinary lease facilitics of flowline, separator, and lcase tank, and shall not be required 1o settle labor trouble or to market gas upon terms unacceptable 10 Lessee. If at any time Lessco pays or
tenders rayalty or shut-in royalty ss hereinsbove provided, two (2) or more parties are, or claim to be, entitled to receive same, Lussee may, in lisu of any other method of psyment herein
Mwmﬂum&mﬂw«“mw , in the manmer above specified, either jointly to such parties or soparately to each in acoordance with their respective ownerships thereof,
s Lowses may cloct.

. 5. (a) Lessoe shall have the right and power in its discretion to poo! or combine, as to any one or more strata or formations, said Land or any portion of said Land with other land
mwa-h-ammuumaminmmw The above right and power 10 pool and unitize may be exercised with respect $0 oil, gas or other minerals, or any
one or more of seid muuyhmuumyﬁu.dMmmnmdmuu-ﬁwhwimnymndmwmlwd!llubeenmlhd.ormluwllubcmg
drilled. Pooling in one or mare instances shall not exhaust the rights of Lessee to pool said Land or portions thereof into othar units. Units formed by pooling as 10 amy stratum or strats nesd
20t conform in size or area with units as to any other stratum or strate, add oi) units neod not conform as 1o arce with gas units. Units pooled for oil hereunder shall not substantislly exceed 80
mm-mﬂ-ammmwumwh-mwmmum--—mmmxmmwmmwmum
goveramental anthority having jurisdiction prescribs or permit the croation of units larger than those specified, units thereafier created may conform substantially in size with those prescribed
or permitiod by governmeéntsl reguistions. The pooling for gas herewnder by Losses shall also pool and unitize all associated liquid hydrocarbons and any other respective constitwont eloments
28 may be produced with the uaitized gas, and the royalty interest paysblo to Lessor thercon shall be computed the same a8 on gas. With respect 1o any such unit 30 formed, Lesses shall
execuls in writing an instrument or instruments identifying and describing the poolod acreage and file same for recording in the office of the County Clerk in the county in which said pooled
screage is looated. Such poolod unit shall become effoctive as of the date provided for in said instrument or instruments, but if ssid instrument or instruments make no such provision, then
such unit shall become effective on the date such instnament or instruments are o filed for record. Any unit 30 formed may be re-formed, incroased or decreased, at the election of Lesses, at
-ymadﬁmlinbmmcbmwfmmulluuwfbyﬁlin;-mmmmofmmimlhc«mymwbwhudmbdmum Any such pooled unit
m-mmmu—wmmnﬂuummm.orcumwmmmmnmaumdmmm

exscutive minersl, royalty, non-participating royalty, overriding royslty or leasehold interests in lands within the boundary of say pooled unit which are not effectively pooled therewith.
mﬂhm»ﬁywm-emehwm‘dmhmm.mml-d:wnﬂ:m_thbmnd-yofnypooledm. Operations on or production of oil sad/or gas

pert

&is loase or the dase of the instrument desigasting the pooled unit, shall be comsidered for all purposes, except the payment of royalties, as operstions on or production of ol or gas from said
Land whether or not the well or wells be located om said Land. mmﬂvmmmmnwulbewmm&unubuwulmummwhhnisuvdwiund
not a8 production from a gas pooled ueit; and production from a gas well will be considered as production from the lsase or gas pooled unit from which it is producing and ot from an oil
pooled unit. Ia lisu of royalties above specified, Lessor shall reccive on prodwction from a unit 30 pooled only such portion of the royalty stipulated hercin a3 the amount of said Land placed in
the wait bears to the total acreage 30 pooled in the unit involved, subject 1o the rights of Lessee to reduce proportionately Lessor’s royalty as bereinafter provided. Oil or gas produced from any
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* such unit and used in the operations theroof or theroon shall be excluded in calculating said royslty, Lessee may vacate any unit fonmned by it hereunder by instrument in writing filed for record

in said county st any time when thers is %0 wnitized substance being produced from such unit. If this lease now or hereafier covers separste tracts, no pooling or unitization of royalty interests
28 betwosn any such soparate tracts is inteaded or shall be impliod o resuht mersly from the inclusion of such separate tracts within this lsase but Lessce shall novertholoss have the right to pool
or unitize a8 provided in this parngraph $ with consequent allocation of production as herein provided. As used in this paragraph S, the words “scparate tract” mesn any tract with royshty
ownership difforing, now or hereafier, sither as to pastics or amownts, from that as to any other part of seid Land.

(b) Lessoc at any time and from time to time during the life of this lease shall have the right and power a3 10 all or any part or formation oc strata of the land berein leased, without
Lm‘shﬁ,mnibhmwho&ummm«mmuhthemm“-hmemhin;hmm-dhunr's
royslty estate created by this loase with amy other lease or leascs, royaity or minoral estate in and undor any other tract o tracts of land, regardiess of the ownership thereof, 50 as to cresie by
the combination of such interests or any of them one or more unitized areas of such size and shape as determined by Lessoe t0 be doveloped and operated by secondary or tertiary methods as
though such lands and interost were all included within the terms bereof sad constitutod a singlc oil, gas and minoral lowss. All such production from such unitized ares shall be divided or
sflocated among the various tracts comprising such unitized ares based on & formula derived from parameters utilized by Lessee and incorporated in & wnitization agreoment approved by the
Railroad Commission of Texas. The unitization agroement shall include other provisions designed to allow for operations of the unitized ares in an ordorly manner and Lessor hereby agrecs
thet all provisions contxined therein shall be binding on Lessor provided such umitization agrooment is approved by the Railroad Commission of Texas or other Governmental Agencies having
jusisdiction over such maticrs. Operations on or production of oil and/or gas from amy part of the unitizéd area which includes all o s postion of said Land, regardicss of whother such
‘operations were commenced or such production was secured before or aftor the date of this loasc or the date of the instrument designating the unitized arce, shell be considered for all parposcs,
sxoept the payment of royalties, as operations on or production of oil or gas from said Land whether or not the well or wells be located on said Land. Royalties payable from the unitized area
thall bo computed on the basis of the production allocated to the portion of the sbove described land included within such unitized area after excluding thevefrom any oif or gas used im the

operations thevreon.
6. Lassee may at any time or times exccute and deliver it * ... 't Of to the depository above named or place of record, a release or reloascs covering any postion of said Land and/or
portions of subswrface strata or stratum snd thereby susrender this ¢ ¢ < such portion and/or portion of subsurface strata or stratum and be relieved of all obligations ss to the screage, srata

or stratumn susrendered. Lesses shall retain rights of ingress and egre: < acruss and through any reloased portion and/or strata of the Jease in order to have nocessary access (o that portion snd/or
strats of the leasod premises which remains in foroe and on which Lassee con.inues 1o condwct operations.

7. If, ot any time or times after the cxpiration of the primary ‘erm, operations or production of ofl, gas or other minerals on said Land or or acreage pooled therewith should cease from
any cause and this lcase is not then being othorwise maintained, this /case shall not terminate if Lesses commences or resumes operations within uinety (90) days thereafier and continues such
operations or COmmences amy other operations with no cessation of op.rations of vore than ninety (90) consccutive days, and if such operation or other operations result in the production of
oil, gas or other minorals, this lease shall remain in full force and effect for 90 loug thoreafter as oil, gas or other mineral is produced from said Land or acreags pooled therewith. 1t is
waderstood and agreed thet if, during the prissary serm hereof, all operations or production ceases on said Land or land on leases pooled therewith, this loase shall ssvertheless rewsain in full
force and cffoct during the paid-up primary term horeof, If, at the expiration of the primory term, oil, gas or other minerals is mot being produced on said Land or on acrcage pooled therewith
and thers are no operations on said Land or on acreage pooled therewith but opurations or production ceased within 90 days of the expinstion of the primary tenm, this lease shall not ferminate
if Lassos conmences or resiames operations within ninety (90) days of said cessmion of proaisction or operations. I afer the expiration of the primary term, Lessec completes either (a) aa oil
well ou lsnd other than said Land and which other land and all or & portion of said L wnd Bas beun included in a gas unit that was formed prior to the expitation of the primary term of this lease,
or (b) a gas well ow land other then said Land and which other land and all or a portiur of said Land hes been included in an oil unit that was formed prios to the expiration of the primary term
of this loase, this loasc shell remein ia foros 30 long a3 operations on said well or operations on any additional well on said Land or acreage pooled therewith are prosecuted with no cessation of
more that ninety (90) consscutive days and if they result in the production of oil, gas or other mineral, 30 long theroafier as oil, gas or other miners] is produced from said Land or acreage
pooled therewith. For all purposes hevein, if an oil well on an ol unit, which includes all or a portion of said Land is reclassified as a gas well, or if a gas well on a gas unit, which includes all
or a portion of the loased promises, is reclassifiod as an oil well, the effoctive date of such reclassification shall be considered as the date of cossation of production from said well. If during the
term of this loase, 8 well or wells shonld be drilled and completed as & produoer of oil or gas in paying quantities and such well or wells are locatod on adjacent land and within 330 feot of and
draining said Land, Loasoe agroes, af its option 1o either () drill such offsat well or wells, as an ordinary prudent operator would do under similar circumstances, or (b) release the affecied
scveage or siratem in acoordance with the provisions of paragraph 6 herein; and, in this connection, it shall be considered that no drainage exists. However, thore shall be no express or implied
duty of Lassee, with respect to the above options. unless such offsct well or wells drilled by Lessos would be sufficiently productive to pay Lessee a profit over and above drilling, completing

and operation expensss. -

8. Lessos shall have the right, st any time during or after the expiration of this lease, to remove all propesty and fixtures placed by Lessoe on said Land, including the right to draw and
remove all casing. Upon Lessor’s request and whon reasonably necessary for wtilization of the surface for some intended use by the Lessor, Lessce will bury all pipelines below ordinary plow
depth. No well shall be drilled within two bunidred (200) fest of any residence or barm now on said Land without Lessor’s consent.

9. The rights of cither party bereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, suocessors and assigns; but no chenge or division in such
ownership of said Land or royalties, however accomplished, shall operats to enlarge the obligation or diminish the right of Lessee, and no change or division in such ownership shall be binding
oa Lossos until thirty (30) deys aBor Lesseo shall have boen fumished, by registerod U. S. mail at Lessoe's principal place of business, with a certified copy of recorded instrument or
instraments cvidencing same or evidonoe satisfactory 10 Lesses. If any such change in ownership ocours by reason of the death of the owner, Lesses may ssvestholoss, pay or tender royalties,
or part thareof, 10 the crodit of the docodent in a depository bank provided for above. In the svent of assignment hevoof in whols or in part, lisbility for breach of sy obligation herewnder shall
rest sxchumively upon the owner of this lease or of a portion thereof who commits such breach. If six or more pasties become entitied to royalty hereunder, Lessoe may withhold payment
thereof unicss and until fornished with a recordable instrument, executed by all such partics, designating s agent to receive payment for sil.

10. The breach by Lessee of any obligation arising horoundor shall not work a forfeiture or termmation of this lease, nor cause a termination or reversion of the estate created horeby, nor
be gromds for cancellation hervof in whole or in part. In the event Lessor considers that opsrations sre not st any time being condwoted in compliance with this loase, Lossor shell notify
Leasee in writing of the facts relisd upon as constituting a breach hereof, and Lessos, if in default, shall have ninety (90) days after receipt of such notioe in which to commence the complisnce
with the obligations imposed by virtws of this instrement. The service of said notice shall be precedent to the bringing of any action by Lessor on said lease for any cause, and no such action
shall be bromght until the lapse of ninaty (90) days after service of such notice on Lessee. Neither the service of said notico not the doing of any acts by Lessee aimod to meet all or any of the
aliegad breaches shall be deemed an admission or pressmption that Lessee bas failed to porform all its obligations hersunder. Afer the discovery of oil, gas or other minorals in paying
quantities on said premises, Lesses shall reasonably develop the acresge retained hereunder; but, in discharging this obligation, it shall in no evont be required to drill more than one well per
oighty (30) acres, pius an acreage toleramoo not 10 exceed 10% of 80 acres, of the area retained herounder and capable of producing oil in paying quantities and one well per 640 acres, plus sa
acreage tolerance not to excood 10% of 640 acres, of the ares retained hersunder and capable of producing gas or other minerals in paying quantities.

11. Lessor hereby warmnts and agrees to defend the title 1o said Land and agroes that Lessee may, at its option, discharge any tax, mortgage or other licn upon said Land, either in whole
or in purt; and, in the event Lessoe does 30, it shall be subrogated to such lien with the right to enforce same and apply royalties accruing horeunder toward satisfying sams. When required by
stase, foderal or other laws, Lessee may withhokd taxes with respect to royalty and other psyments hereunder and remit the amounts withheld to the spplicable taxing authority for credit to
Lessor, Without impairment of Losses’s rights under the warranty in cvent of failure of title, it is agreed that if Lossor owns an intorest in the oil, gas or other mincrals on, in or under said Land
Tess then the eatire foe simplo cstato, then the shut-in royalities and royalties to be paid Lassor shal! be reduced propostionately.

12. (s) Should Lesses be preventod from complying with any express or implied covenant of this lease, from conducting operations thereon, or from producing oil or gas therefrom by
reason of scarcity of or inability to obtain or (0 use equipment or material, or by operation of foroe majeure, any Federal or State law, or any order, rule or regulation of governmental authority,
then while 30 prevented, Lessec’s obligation 1o comply with such covenant shall be suspended and Lossee shall not be lisble for dameges for faiture to comply therewith; and this lease shall be
extonded while and 50 long as Lossee is preventod by any such cause from comducting operations on or from producing oil or gas from said Land; and the time whils Lessee is 0 prevented
shall not be coumted against Lessos, anything in this losse 1o the contrary notwithstanding.

(®) The specification of causes of force majeurs herein enumersted shall not exclude other causes from consideration in determining whether Lessee has used reasomsble diligence
quuidhﬂﬁlliu-xyobﬁﬂimlormoﬁhishuc.mahnpﬁed.mdmyddlyofmmwdx@)mwhmimdmmﬁmsﬂlhdﬂmﬂ

(c) All serms and conditions of this lease, whether expeess or implied, shall be subject to all Foderal and State Laws, Exocutive Orders, Rules, or Regulations; and this lease shall
;:bhm'-m'l.iuwholsoriupm.wlumlnldIhbleinhmfmﬁﬂmtomlythmwim.ifcomplmismvww.aifmhh’hﬁisthemhof,uynntuw.&da.
o Regulation .
13. This lease states the entire contract botween the parties, and no reprosentation or promise, verbal or writien, on behalf of cither party shall be binding ualess contained herein; sad
this lease shall be binding upon each party executing the ssme and their sucocssors, heirs, and assigns, regardiess of whether or not executed by all persons above named as “Lossor™.

WHEREOF, this instrument is sxocwted on the date first above written.

STATE OF TEXAS 5

COUNTY OF WISE '

This instrament was acknowlodgod before me on of September, 2010 ww BILL MCELHANEY, COUNTY JUDGE OF
WISE COUNTY, TEXAS. )
Notary Signature: Z th'ad 2 t 24;: {‘Idf E za
Proted Neme: Burbare  MNeziorth
Notory Puiie, Sist0 of Texss Notary Public, State of TEXAS
My Comumosion Saphos 19-10-9912
- oA My Commission Expires: l&/lg’/jl.

When recorded retum to:

Okiahoma City, OK 73102

%ﬁwm %Wﬂgmrmwmm
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EXHIBIT “A”

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated
September 17, 2010 by and between Wise County, as Lessor, and Devon Energy
Production Company L.P., as Lessee.

ADDITIONAL TERMS AND CONDITIONS

14. Notwithstanding anything contained herein to the contrary, whenever the words “one-
eighth” (1/8") appear in the printed portion of this lease, the same is hereby amended to
read “one-fifth” (1/5th).

15. This 3 acre property is restricted for burial purposes only and may not be drilled
upon. The intent of this lease is for subsurface pooling use only and may not be drilled

upon.

16. Notwithstanding anything contained herein to the contrary, whenever the words “for a
term of three (3) years from this date” appear in the printed portion of this lease, the same
is hereby amended to read “for a term of ten (10) years from this date”.

Bill McElhaney, County Judge of/Wise County, Texas

1. [to




